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gap in levels of economic development. Influenced by Marxist thought, sociolo-
gist Immanuel Wallerstein had been the first to propose this theory, which he 
called “modern world systems.”6

Political economist Andre Gunder Frank, among others, further examined 
the difficulties of moving beyond the constraints of this system, focusing on the 
structures of dependence embodied in a global economy that continued to dis-
advantage the countries on the periphery.7 He noted that LDCs were mostly 
relegated to the exchange of generally cheaper raw materials or food products, 
which were frequently subject to considerable price fluctuations, for more 
expensive manufactured goods. International investment and finance sectors, 
dominated by large and primarily American companies and banks, wielded 
their power and leverage to dictate the nature of their engagements with LDCs 
in need of their capital. In the late 1960s, dependency theory provided an intel-
lectual framework for many G-77 members who did not see incremental change 
as the way to enhance their position. Citing the inability to break the cycle of 
poverty within established frameworks, in the 1970s they called for the creation 
of a New International Economic Order (NIEO), a reform program designed to 
comprehensively restructure global economic relationships. In his 1969 book 
Latin America: Underdevelopment or Revolution, Andre Gunder Frank explains 
the basic underpinnings of dependency theory.

The G-77 envisioned the NIEO as a comprehensive program of fundamental 
reform to bolster the LDC economic performance and capacity. It included plans 
to provide preferred access to global markets, to enhance and stabilize the prices 
of food and raw materials, to offer financial and technical assistance at more 
favorable terms, to encourage local input in devising development projects, and 
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the view that the development 
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which they have been 
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